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PURPOSE OF THIS MODIFICATION:

1. To add Section B.3.1.1 “Applying ODCs and Handling Rates”

B.3.1.1 Applying ODCs and Handling Rates

8(a) STARS is a “Solutions Contract” encompassing pre-established fully burdened labor line items and
two additional line items (two line items) introduced in Section B, those being:

- Travel
- Other Direct Costs (i.e., additional skill categories, supplies/hardware and software)

ODC line items (not travel) are explicitly required to be fixed price items/fully definitized up front in every
order. Travel has adequate controls in the applicable travel regulation options to permit it to not be fully
definitized up front in each task order, but it shall at least be monetarily capped in each order.

With the flexibility to have the two line items in task orders and to receive handling compensation for them
comes the added responsibility on the awardees and the Government of ensuring the value of pre-
competing their ceiling handling rates is carried forward into task orders. This is accomplished by showing
the applied handling rate for each of the two items in quotes or proposals for task order work and by the
Ordering Contracting Officer making sure that base costs plus applied handling rates (capped at the ceiling
rates) are fair and reasonable. In determining that the two additional items are ultimately fair and
reasonable, the Government may use a range of techniques including price analysis, and other than cost
or pricing data from the contract holder in the form of the breakdown of the base cost + the applied
handling rate.

Since the ceiling handling rate is competed up front and certain, the offeror shall

demonstrate its application (at the ceiling or less) at the order level/when pricing task order opportunities. If
the offeror doesn’t show the application of the handling rate (at the ceiling or less) in its pricing of the two
line items, then the Government does not have adequate assurance it is being applied properly/that it is
receiving the benefits of the predetermined ceiling handling rates — something it must receive. The
requirement for full base cost and handling rate breakdown in quotes or proposals for task order work, and
ultimate definitization as fixed price items in issued task orders (except for travel) is an absolute standard.
Failing that, other direct costs are not permitted under the Contract.

8(a) STARS terms and conditions apply to the two line items. It is essential that the use of any of those two
line items be deemed by the ordering contracting officer as within the overall scope of the services based
contract, bearing in mind the particulars of the applicable task order’s requirements, or they shall not be
included in a task order.

The predominant work in terms of total dollar value for each task order shall consist of services from the
pre-established labor category line items. The two line items must be related to the provision of services
that are within contract scope and are not separately orderable. No order may ever consist solely of one or
more of the two additional line items.

While hardware and/or software are permitted to come in as ODCs under task orders, they must be
subordinate to a services-based solution for each task order they are included on.



The ceiling handling rates do not serve as a mechanical measure of the multipliers to be quoted or
proposed at the order level.

2. All other terms and conditions remain unchanged.
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